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Fund Highlights

MName Credence First Shariah Unit Fund
| Natare Dpen~ended bubual Fund |

Lifc and Size of the Fund [ Perpetunl life and unlimited size

Spulwr Credence dcsset Manegement Limiled {CARML)

Adsel Manager Cradence Asset Management Limited {Cm-f..]

Trustes Investment C-:-r[:rmat-I‘-:]H '-:-T'ﬁ-ungla.»:luh {ICRY

Custodian Investment Corporition of Bangladesh (3]

Shariah Supervisory Board " The Fund will be managed under [slamic Sharish Law, To ensure thas ©
fund is properly managed wnder Shariah Law, a supervisory boord !1:3
been farmed, which will wick with E'.ni?rll.-.

lmitial Size of the Fasd Th. 10000000 {Taka fen croee) divided into 10,000.000 (one
wrove § Units of T, M- (Faka ten) each

Fuce Vilue Tk, 10{Tnka ten} per Linit

Objective The ohjective of the Fund (s 1o provdde attesetive risk adjusted petarm to
the umit bodders by imvesting the procesds s Sharlah complliang
instruments of the cupitnl markel and money macket.

Minkmum Tk 1,000 per appliceibon {100 Units) for ndividuals

Application Amount by initkal T $0,000¢- per application (5,000 Units) for institutions

i Mot applicakbls for [P Investors

Transparency HAY will be cafealsted on g weekly besis and shall be published o te
wibaite of the Fund Manages [www crodenc eassat.comb us prescribed in
e Rule

Target Group Inchividuals — hoth resident and non-reakdent, institotions — both local and
foreign, musuzl funds and collective investment schomes are elgliblbs o
subscribe & purchass the Linits of the Fund,

Dividend As per pube, the Fund shall distribute minimum 70% of the ennesl net

income of the Fund as dividend in Bangladeshl Taka only at the end of
each accounting vear, The Fund shatl creste a dividend equalizasion
reserye L ensure corsistency in dividend payout,

Dividend Distribution

The dividend warrant will he distributed within 45 (Forty Five) days

from the dage of declarstion.

Transferability The Unita of the Fund are transferable by way of inherilance! gill sndar
by specific operatlon of the law
Encashment The Unit holders cam surrender and encash theie Units to the Asset

banager and through the puihorized selling agents appointed by the Assel

Manager.




Prospectus, Roports and Accownts| Ay investor can find the prospecio: in al the AMC's Wobshe
L crpdenceascet coum ), Bvery Unit holder s entitted o recaive
anual repori along with the veary end halfyearly satements of accouis
s and whien published from the website {www.credenceasset com) of

| the Asser Manoger,
Systematic Investment Plan (31F) | Systematic Invessment Plan oc SIP is o smart and hassle free mode fod
Facility

investing money in mutusl funds, SIP allows the investor to invest i

vertain pre-determined amount at a reguler interval (weekly, mismthly,

quarterly etc.). An SIP is & planned approach towards Investments and
helps uitlt holders inculcate the habit of saving and building wealth for
the future. [nvestor can starl SIP with o very small nmount that ia
mimirnurm Th., S00.04.
Tax Benefits ') Income from & mutual fund or & Uit fund up o Tk, 23,000.00 (T

Twenty Five Thousand) is excmpied from tax under Income ':3
Ordinance, 1984,

2y Investment in the unit fund would quelify for investment 1ax credil
under Sectiom 4402) of [ncome Tux Ordinence, 1984,

Risk Factors

Investing in the Credence First Shariah Unit Fund (hereinafter the Fund) involves certain risks normolly
associated with making investments in securities, There ¢an be no assurance that the Fund will achieve its
investment objectives. The value of the Fund can fluctuate to increased or decreased level, On redemption,
there is na assurance that the investors will receive the amount originally invested, The Fund is suitable for
mvestment by inwvestors who understand the risks imvolved and who are willing and able to survive the Joss
of their investments. Tn particular, prespective investors should consider the following risks:

= General Risk
There is no assurance that the Fund will be able to meet its investment ohjectives and investors could

potentially incur losses, including loss of principal when investing in the Fund. Investment in the Fusd is
not guaranteed by any govemnment agency, the Sponsor or the AMC. Mulual Funds and secorities
investments are subject to market risks and there can be no assurance or guarantee that the Fund's objectives
will be achieved. As with any invesiment in securities. the Met Asset Value of the Fund may go up or down
depending on the various factors and forees affecting the capital markets. Investors should study this offer
document carefilly in Hs entirely before investing.




* External Risk Factor
Parformance of the Fund is substantinlly dependent on the macrosconomic situation and in the capital

market of Bangladesh, Political and social instability may have an adverse effect on the value of the Fund's
assets, Adverse natural climatic condition may bnpact the performance of the Fund.

= Market Risk
Bangladesh capital market is highly volatile and prices of other securities can fluctuate significantly. The

Fund may lose its value or incur a sizable loss on its investments due to sech market volatility. Stock market
trends indicate that prices of mejority of all the listed securities move in unpredictable direction which may
affect the value of the Fund.

¥ Concentration Risk
Due to the limited number of listed securities in both the stock exchanges (DSE and CEE), it may be difficult

to invest the Fund's assets in a widely diversified portfiolio as and when required to do so. Due to a very thin
secondary Islamic bond market in Bungladesh, it would be difficult for the Fund Manager to swap between
aszel ¢lasses, if and when required.

# Dividend Risk
Diespite caretul investment selection of companies in the Fund, if the companies fail to provide the expected

dividend or fail to disburse dividends declared ina timely manner that will impact the incorne and the overatl
return of the Fund.

¥ Underlying Liquidity Risk

Far investing in Pre-Public Offer Placement securities ie. in the unlisted equily securities by the Fund, may
invelve liquidity risk. In eddition, market conditions and investment allocation may have an impact on the
ahility to sell securities during perinds of market volatlity, While securities listed on the stock exchenge
earry lower liquidity risk, the ability to sell these investments is limited by the overall trading volune on
the stock exchanges and may lead to the Fund incurring losses till the security is fimally soid.

» Investment Strategy Risk
Since the Fund will be an actively managed portfolio, the Fund is subject fo management strategy sk

Although the AMC will apply its investment process and risk minimization techniques, when making
investment decisions for the Fund, thers can be no guarantee that such process and techniques will produce
the dexirad ouicome.

¥ Default Risk
Since tle Fund will seek to invest &s per the Mutual Fund Regulations (2001} in both equity and Sharizh

compliant bonds, the credit risk of the Shariah compliant bonds is also associated with the Fund, Investment




in Shariah compliant bonds is subject to the sk of an ssuer's inability 1o meet prafit and principal payments
on its obligations and market perception of the creditworthiness of the issuer.

#  Yield Risk
The Met Asset Valug (MAY) of the Fund is expected to increpss conseguent wpon & fall in vield while it is

supposed o fall with a rise in the profit rate to the extent it is invested in lslamic bond and Money Market
securities, Also, zero coupon secufities do not provide periodic payments to the holders and hence these are

more sensitive to changeas in yleld level,

*  Issoer Risk
In addition to market and price risk, value of an individeal security can, in addition, be subject to factors

unique or specific o the issuer, including but not limited to management malfeasance, lack of accounting
transpurency, management performance, and management decision to take on financial leverage. Such risk
can develop in an unpredictable fashion and can only be pertially mitigated, and sometimes not at all,
throwgh research or due diligence. To the degree that the Fund 15 exposed fo a security whose value declines
due o issuer risk, the fund's value may be impaired,

THE MUTUAL FUND IS NOT GUARANTEEING DR ASSURING ANY
RETURNS.

Chapter 1: Preliminary

1.1. Publication of Prospectus for Public Offering
Credence Asset Management Limited has received registration certificate from the Bangladesh Securities

& Exchange Commission under Securities & Exchunge Commission Act, 1993 and e v

aFER T (REEEE T ML 2ce: made thereunder and alse recsived consent for issuing

prospectus for public offering, A complete copy of the prospectus is available for public inspection ut
Baitel View Tower (8th Floor), 36/1 Purane Paltan, Dhaka- 1000, the corporate office of Credence Asset
Manapement Limited — the asset manager of Credence First Shariah Unit Fund, herelnafier referred to as
“the Fund"”,

1.2. Consent of the Bangladesh Securities and Exchange Commission
“APPROVAL OF BANGLADESH SECURITIES AND EXCHANGE COMMISSION HAS BEEN OBTAINED

TOTHE ISSUE/OFEER OF THE FUMD UMNDER THE SECURITIES AND EXCHANGE ORDINANCE, 1959
AND THE BiiFeSite o gume Fiee (FEgem o) RESFA, dooy IT MUST BE DISTINCTLY

UMDEESTOOD THAT N GIVIMG THIS APPROVAL THE COMMISSION DOES NOT TAKE AN
RESPONSIBILITY FOR THE FINANCIAL SOUNDMESS OF THE FURD, ANY OF ITS SCHEMES O THE

ISSUE PRICE OF ITS UNITS OR FOR THE CORRECTNESS OF ANY OF THE STATEMENTS MADE OR
5




QPTNION EXPRESSED WITH REGARD TO THEM. SUCH RESPONSIBILITY LIES WITH THE ASSET
MANAGER, TRUSTEE, SPONSOR AND/OR CLUSTODIAK."

1.3. Listing of the Fund and Operation Under CDBL
The Fund, being an open-ended one, will not be listed with any stock exchanges of the country; hence the

Units of the Fund will not be traded in the stock exchanges unless otherwise BSEC and stock exchange
houses make arrangement in future. In that case public communication will be made as per BSEC's upproval.

Units of the Fund will always be available for sele and surrender’ repurchise except on the iast working
day of every week und during book closure period! record date of the Fund during first two woeks of July
al the corporate office of the Asset Manager und the offices of authorized selling agents. The Assel
Manager shall disclose selling price and surrender/ repurchase price of Units at the beginning of business

operation on the first working day of every week as per the R, In case of sale’ purchase of unit of the

funds by the invesior, units will be transferred to the unit holders™ BO accounts with CDBL.

1.4. Availability of Documents for Inspection
1. Copy of this prospectus will be aveilable as the registered office of the Asset Manager and affices

of the authorized selling sgents of the Fund. This prospectus will also be available for viewing
and downloading from the website of Bangladesh Securities and Exchange Commission
{wwsw,sechd org) and the website of the Asset Muanager (www credenceassel.com),

2, Copy of the trust deed will be available for public inspection during business hours at the office
of the asset manager of the Fund. Any interested person will be able to purchase a copy of the
trust deed by peying the price as determined by the Asset Manager.

1.5, Conditions under Section 2CC of the Securities and Exchange Ordinance,

1969
All the conditions under Section 2CC of Bangladesh Securities and Exchange Ordinance, 1969 are

available in the full prospectus of Credence First Shariah Unit Fund,

L.6. General Information
The contents of this section are available in the full prospectus of Credence First Sharieh Unit Fund.

1.7. Sale and Repurchase of Units
Sale and repurchase of Units of Credence First Sharizh Unit Fund will commence al the counter of Credence

Asset Mansgement Limited, Baitul Wiew Tower (8th Floor) 36/1, Purana Paltan, Dhaks-1000 and its
authorized selling agents ot the opening of banking business hours o ... and

continue until winding up of the Fund.




1.8. Declarations
The declaration of responsibilities by the Sporsor. Trustes, Custodian and Asset Manager of the fund

s available in the full prospectus of Credence First Shariah Unit Fund. 1.9, Due Diligence Certificate

Chapter 2: Background

2.1, Formation of Credence First Shariah Unit Fund
Open-ended mutual fund is widely popular throughout the world among all kinds of investors. It is highly

accepled and pruised investment vehicle offering a lot more flexibility to the investors, Globally at present,
meost of e mutual funds are open ended ones. Even though the current capital merket scenario of
Bangladesh isn’t yet the same, but fhe number of open ended funds is increasing. At present there are 32
opet-ended funds in the market (as of October 2017}, More funds are in the pipeline waiting to get the
ipproval from the regulators,

Considering the vital role that open-ended mutual funds can play in improving the capital market efficiency,
Credence Asset Management Limited {CAMLY, one of the rrowing asset managers, has come forward and
sponsored an open-ended Shariah based mutual fund, CAML believes that introduction of open-ended
Shuriah based mutual funds will help to stabilize the prevailing fluctusting market and it will bring a large
aumber of investors in the capital market who, otherwise, would have been left out of the murcket,
Credence Assel Management Limited, backed by a dedicated research team. is committed to the
fvestors o provide them with the services of an experienced fund maneper who handles the Investment
decisions based on the performance und prospects available in the market to achieve the objectives of
the mutual fund scheme.

The constituents to the fund are: Credence Asset Management Limited as the Sponsor & the Asset Manager,
Investment Corparation of Bangiadesh (ICB) us the Trustee & the Custndian of the Fund.

2.2, The Capital Market
Bangladesh stock market has grown robustly in the st 12 years, However, the market capitalization to

CGOP ratio stands at around 19.50% in Bangtadesh (g5 on June 201 7). As such, we believe that here remains
significant scope for development relarive to many other markets, in term of increasing market tumoves,
depth and both local and foreign institutonatization of the market,

The Dhaka Stock Exchange (before 2013 *DGEN & after 2013 *DSEX") rallied by 41.80% from the period
2005 w0 2008, In 2007, the marker rallied very strongly by 90.60%, and fell 7,10% in 2008, In 2009-10, the
DSE enjoyed a strong bull rally, was up by 61.50% in 2009 and 81.50% in 2010, Subsequently, in 2011,
2012 and 2013 market provided a retarn of -36,70%, -21.70% and 5.20% respectively, In 2014, markes
gained some momentum with 13.50% retum. [n the vear 2015 market generated a negative return of 6.30%,
However, m 2006 murket renerated a positive return of £,90% (Source: DSE),

The market is largely equity based, which provides ample opporiunities for a Mutal Fund fo make
mvestment decisions. Large universes of stock (o choose for in tertns of fong term holdings By a Mutial




Fund are available, [t has been estimated that aver 70% of corporates of Bangladesh are yel 1o be listed, For
example, while 80% of exports are derived from the companies of apparel sector, it has been estimated thut
less than 5.00% companies of appare] sector are listed.

The market capitalization also rose due 1o listing of new companies. The total IPO amounted 1o BOT 10,50
billion during 2013 end BDT .90 billion during 2014, In the year 2015 and 2016 the amount raised through
[P0 were BDT 7.50 billion and 8.49 billion respectively,

The market has largely been dominated by local financial institutional and resail participation, with foreign
investment estimuted ot between only 1-2% of the market and foreign tumover accounting currently for
around 8.00% of wtal market trnover. As such the marke! remains uncomrelated with other inlernational
markets.

L.3. The Mutual Fund Industry
The Bangladesh stock market is generally characterizad by wolatility driven by the poor investment

kiowledge of the investors, whers rumour, instesd of analysis based trading dominates, shorter term
investment strategies and weaker panticipution of the institutional investment, lead 1o excessive volatility of
the market and the individual portfolios,

The current muteal funds in the market represent o very simall percentage of the total market capitalization,
As of June 2017, todal Closed Ended Mutual Fund's murket capitalization to Market Capitalization of the
market ratio for Bangladesh remains low (only around 1.10%). Currently there are 36 closad-end funds
(listed in the exchange) and around 32 open-end funds (ot listed in the exchange) available in our capital
matket (a5 i Oclober 2017,

2.4, Advantages of Investing in Credence First Shariah Unit Fund
Geterally investment in mumal finds provides certain incremental advantages when compared to

investment made directly in the capital market, Highlighted below are some of the advantages the investors
may benefil from when investing in Credence First Shariah Unit Fund-

% One of the most intelligible benefits of the fund is thar investment of the fund will be made a3 per
the Islamic Shariah, This will relieve the investors who are concerned ahout investing in Shariah
compliant stocks,

% Mutal funds penerally lower investment risks for simall and retail investors through diversification
imito multiple sectors, companies, securities, and via investing in various asset classes,

% Mumal funds through its diversified pool of investments will provide small investors acoess o
retums of the wider market, which will be very costly for retail investors to achisve individually.

% Income Fund invests mainly in income generating assets (equities and listod properiyl, with some
exposure to growth assets {stock with high growing opportunity), Investors with low risk folerance,
who need regular return will be highly beneficial by investing in this tvpe of fund.




Grreater participation of mutual funds will edd 10 eabanced liguidity 1o the overall market and, since
most mutual funds are long term investment veficles, this will create price stability and better price
discovery and reduce shorl term volatility n the market,

The Fund's performance will benefit from the Credence Asset Managpement Limited propristary
investment process and research tools for both fundamental and technical analyals, CAML has a
highly skilled in-house research team who are experienced investmen! professionals dedicated w
research the stock market, 115 scripts and the tmpact of the broader macro-economic factors that
impact the murket.

In Bengladesh, mulval funds enjov a 0% (len percent) reserved quata for all Tnitial Public
Oifferings (FPOs). [POs in Bangladesh have historically performed very well refative to the market
index and have positively contributed to mutual fund performance,

The investors will be able to save significantly in transaction costs as he' she will have aocess to o
Iarge nurnber of securities by purchasing a single unit of the mutun! fund.

Manggement and operations of mutwal funds are subject 1o stricl regulations Trom the BSEC and
the Sponsor appointed Trozies, both of whom ¢losely meaitor the performance of the fund, The
Jaws governing mutual funds require exhaustive disclosure to the regulator and generl public. The
strictness of repulaton will ensure sufety of the fund,

Credence First Shariah Unit Fund offers the investors to choose between receiving cash dividends
end cumulative investment plun (CIP), The latter allows the fund manager e ceinvest the dividend
it the matker

Price of the Units of the fund won't be defermined by demand and supply, rather by Net Asset
Walue (AN

2.5, Tax Benefits for Investing in Credence First Shariah Unit Fund
The investment tex benefits of the fund would always comply with country®s Finance Act and govermment

tax policies, However, currently the following benefits are availabie:

.51,

252

Tax Advantage on Inoome; Tneome from & metual fund oF & undt fund up i Th. 23,000.00 (Taka Twenty Five
Thouzand} only is exempted from fax under Income Tax Osdinance, 1984,

Investmens Tax Crediiz According to the current Income Tax, Credinance, 1984, Sectlon 44 (2), amended I
20148, arsoant of allowable [nvestment fs- actunl investment or 253% of tednl @xeble income ar TE,
1,50, 00,000, whichever is bvser,

Chapter 3: The Fund

3.1. Formation of the Fund
“Credence First Shariah Unit Fund’ is a trust property established through a deed of trust entered nto

berween Credence Asset Management Limited (CAML) and Invesiment Corporation of Bangladesh
{TCB) on October 04, 2017 under the Trest Act, 1882 and registered under the Registration Act, 1908,




The Fund was registered by the BSEC on October 29, 2017 under the PRESRIMS © wasy $fm (R

) AT, 2005, The BSEC has also provided consent on January 287 2018 to raise subseription from

the general investors through public offer,

3.2, Life of the Fund
The Fund will be an open ended mutual fund with a perpetual life. Institutional, local & foreign individual,

resident & non-resident investors are eligible to invest in this Fund. The initial target size of the Fund will
be Tk, 100,000,000 (Taka Ten Crore) oaly divided into 10,000,000 {One Crore) Units of Tk, 10 (Taka
Ten) cach. Size of the Fund will be increased from time to time by the Assct Manager subject to approval
of the Trustes and with due intimation 1o the BSEC.

3.3 Face Value and Denomination
Face value of each Undt will be Tk, 10 (Taka Ten) only. Initially, unit holders of the Fund shall be issied

with a Confirmation of Unit Allocation letter by the Asset Munager at the cost of the Fund in any
denomination but not less than 100 {(one hundred) units for individuals and 5,000 (Five Thousand) units
for institutions in initial stage. But en investor can purchase only one unit later on.

3.4. Investment Objective
The fund is designed as a Sharial-compliont Jnoome Fund. The objective of the fund is to generate

repulur income for the valuwed unit holders maintaining efficient risk menagement and making prudent
investiment decisions. The fund will invest mainly in high dividend paying stocks which are Sharah
compliant,

3.5. Investment Policies

I.  The Fund shall invest subject to the R and only in those securities, deposits and investments
approved by the Bangladesh Securities and Exchange Commission (BSEC) and’ or any othar
commpetent authosity in thes regards.

ii. The Asset Manager of the Fund has appoinied a Sharah Supervizory Board responstble for
manitoring the investments in the shares and bonds only approved by that Shariah Board.

ii. Mot less than 60 (Sixty) percent of the total assets of the Scheme of the Furdd shall be invested
in cupital market instruments out of which at least 50 (Fifty) percent shall be invested in listed
securities,

iv. Mot more than Z3 (Twenty Five} percent of the total asset of the Scheme of the Fund shall
be mvested in Shariah compliant bonds,

¥, Mot moee than 13 (Fifteen) percent of the 1otal asset of the Schemes of the Fund shall be invested

in pre-IPCk at & time.
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vi. All money collected under the Fund shall be invested caly in encashable! transferable nstruments,
seclrities whether in money market or capital market or privately placed pre-IPO equity, preference
shares, debentures or Islamic bonds,

vit. The Fund shall get the securities purchased or transferred in the name of the Fund.

viii. Only the Ass2t Management Company will make the investment decisions and place orders for
securities o be purchused or sold for the Scheme's portfolio,

3.6. Investment Restrictions
l. The Fund shall not invest in any share and securities that is not approved by the Sharizh Supervisory

Board,
ii. The Fund shall not invest in conventional Banks, Insurance and Leasing Companies, Aloohol, Pork
related products, Tobacoo, Wenpons and Defense, Casinos! Gambling, Hoels, Pomography, Music etc,
iil. The Fund shall not invest more than [0 (Ten) percent of its totl assets in any one particulsr
COmpany,
v. The Fund shall not invest in more than 15 (Fifieen) percent of any company’s paid up capital.
v, The Fund shall not invest more than 20 (Twenty) percent of iis total assets in shares or other Shariah
tased instruments of a single company or group.
vi. The Fund shall not invest more than 25 {Twenty Five) percent of its total assets in shares or other
Shariah based instruments in any single industry.
vii. The Fund shall not invest in, or lend to, another Scheme under the same A sset Management Company.
viil. The Fund shall not acquire any assel out of the wust propey, which involves the assumption of any
liability that is unlimited or shall result in encumbrance of the trust property in any way.
i¥. The Fund or the Asset Manager on behalf of the Fund shall not give or guarantee term loans for any

purpose or take up any activity in contravention of the ffimm,

x. The Fund shall buy and sell securities on the basis of deliveries and shull, in ll cases of purchases,
take delivery of securities and in all cases of sale, deliver the securities on the respective settlement
dates as per the custom and practice of the stock exchanges and shall in no case put itself in @ position
wherehy it hes to make short sale or carry forward transaction.

%i, The Fund shall not involve in option teading or short selling or carry forward transaction.

xil. The Fund shafll not buy Its own Unit, . [t can only repurchase from the Unitholders,

3.7. Valuation Policy

.. For listed securities, the average quoted market price on the stock exchanges on the date of

valuation shull form the basis of any calculation of Met Asset Value of such securitles in the
portfolio of the Fumd.




vl

wil,

wiii.

1%

For securitized debts, debentures, margin or fixed deposits, the accrued interest on such instruments on
the date of veluation shall be taken into account in any caleulation of Net Asset Value of such securities
in the portfalio of the Fund,

. The Fund shall fix the valuation method for the Scheme subject to the prior approval of the

Commission,

The Fund shail follow the method approved by the Commission for valuation of the nomn-listed
imvestment, if any, and the Asset Management Company and the Trustee shall periodically review the
non-listed investment, If any, and the Truster shall periodically review the value of such
investments, The auditors shall comment in the annual report of the Scheme of the Fund,

The valuation of listed securities not traded within previous one month will be made basad on their
reasonihle value by the Asset Management Company and epproved by the Trustee and commentad
upan by the auditors in the Annual Report of the Scheme of the Fund but shall not he more than the
intringic vilue of the securities.

Onee non-fisted securities are valued, the valued amount will be considered for the purpose of valuing
the Fund's assets in any interval of time until the securities are further revalued by the Asset
Management Company,

Assel Management Company and Trustee will value the non-listed securities at least once in EVETY
three monihs.,

In case of deferred expenses, sccrued expenses for the period will be taken into account for
determining total liahilities,

Met Asset Value (MAV) caleulation

The Fund will use the fiollowing formula to derive NAV per Unit:

Total NAV =¥, - Ly

MNAY per Unit = Total NAYV { Mumber of Units owistanding

¥a = Value of all securities in vault + Value of ull securities placed in lien = Cash in hand and a2 bank
F Wilue of all securities receivables + Receivables of proceeds of sale of investments + Dividend
receivables net of tax — Profit receivables net of tax + Issue expenses netof amortized amount as on date
+ Printing, publication and stationery expenses amortized as on date

Lr= Value of al} securities puyable + Payable against purchase of investments + Payable as brokerage
ird custodial charges + Payvable as Trustee fises + All other payable related to printing, publication
and stationery + Accrued deferred expenses with regard 1o management foe, annual fee payable to
Commission, sudit fee and safe keeping fee.

3.8. Limitation of Expenses
The initial issue expenses in respect of the Fund shall not exceed 5 (five} percent of the collected amount

of the Fund nuised under the Scheme and will be amortized within 7 (seven) years on o straight-line method,
The tofal expenses charged w the Fund, except the amortizasion of initial jssve expenses but including
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transaction cost in the form of stock brokerage ageinst buy and sale of securities forming a part of
acquisition or disposal cost of such securities, transaction fees payable to the Custodian against acquisition
or disposal of securities, CDBL charges, listing foe payable to the stock exchange(s), management fees
payable 1o the Asset Manager, Trustee fees payable to the trustes, the annual registration fees payable
I the Commission, audit fees, costof publication of reports and periodicals, bank charge, elc., shall not
exceed 4 (four) percent of the weekly average net asset outstanding during any accounting vear,

3.9. Price Fixation Policy
After completion of initial subscription, the Fund will be opened o the investors for regular buy! sale of

L'nits, The date of re-opening shatl be declared by the asset manager upon approval of the Trustes and with
due intimation fo the BREC, The asset manager shall calculate the Net Asset Value (NAV) per unit on

the last working day of every week as per formula prescribed in the Pt and shall disclose sales prive

and repurchase’ surrender price per unit determined on the basis of NAV before commencement of
business cperation of the first working day of the following week to the Commission and to the investors
through at least ome naticral daily, the website of the asset management company and the authorized
selline agenis of the Fund.

The difference between zsales price and surrender value shall be within 3% percent (in normal situstion) of
the sale price of the Unit and may increase up 10 5% of the sale price ot the decision of the Board of Directors
of the Asset Manpgement Company with due intimation to the trustes justifying the ground of such decision.
The difference between sales price and surrendar value shall mon excesd 5% of the sale price-of the wnit

The unit holders may surmender their unit certiticates during the business hour as specified by the Asset
Management Company. The fund shall be linble to repurchise the units at the sumender value determined by
the Asset Management Company. Sale and repurchase of unit cemificates by Asset Management Company
shall remain closed during first tao wesks of July unbess the Commission decides otherwise.

310, Sale & Repurchase Procedure

Sale and repurchase procedure is given bebow:

i The Units of Credence First Shansh Unit Fund may be bought! swrendersd through Credencs
Azzet Management Limited and authorizad selling agents appointed by the Asset Manager from
time to time and any other procadure as prescribed by the Asset Manager, Surrender of units is
allowed only through Credence Asset Management Limited or the selling agent from which the
units are origimally purchazed.

ii.  During inital subscription minimum purchase amount for individoal investors Is 100 {One
hundred} Units and for institutional investors is 5,000 (Five thousand) Linitz, For subseguent period
any Tnvesior can purchase one unit of the fund,




ili.  Application for purchase of Linits should be secompanied by an account payes cheque! pay order/
bank draft! electronic fund fransfer in favor of “*Credence First Shariah Unit Fund® for the toal
value of Units,

v  Afler clearance’ encazshiment of cheque! draft pay order! received of fund, the applicant will be
izsued with & Confirmation of Unit Allocation against every purchase of Units ke she! the
institutional investor applies for. If BO A/C is provided during the registration, the units will also
be delivered to the Linit holder's BO ASC.

v.  Parfial surrender {fraction of total units held undee & Unit Allocation Confirmation) is allowed
without any additional cost subject o0 minimom surrender quantity is 100 {ome hundred) units for
individuals and 5,000 {Five Thousand) units for institutions. Upon partial surrender, the Unit holder
will be issued with & new Confimmetion of Unit Allocation representing the balance of his Unit
holding.

vi. All payments’ receipts in connecton with or wrsing ouf of tmanssctions in the Undis shall be
in Bangladeshi Taka.

3.11. Systematic Investment Plan (SIP)
A Svstemartke Investiment Plan or 5TF 5 4 smart and hassle free mode for investing maney in mutual funds,

SIF allows the investor to invest a cenain pre-<determined amount af & regular interval (weekly, monthly,
guarterly etc.). An 81T is a planned approach towards investments and helps unit holders inculcate the habit
of saving and buitding wealth for the future,

Buy and Surrender Under SIP Process:

An investor can invest through SIP either by auto debit system provided against invesios’s bank account or
by providing monthly predetermined chegues via selling agents at a regular interval {weekly, monthiy.
quarterly etc). Investor must have a BO account. Investor will get SIP units in the BO account based on a
discount from ongoing weskly sale price of the fund,

Tt is advisable to continue SIP investment with a long term perspective but there 15 no compulbsion, nvestor
can discontinue the plan at any time. If an investor wants to terminate the S1P within 2 {two) years, &
dizcount from the ™MAY will be applicable from tofal accumulated invested amwount on the date of
cancellation of the scheme, After maturity of SIP, the investor can easily surrender units through AMC or
selling agents,

Benedits to be offered for Investors in SIP as follows:

An SIP is a flexible and easy investment plan, Unit holder's money is amo-debited from his’ her Bank
account and invested into Credence First Shariah Unit Fund scheme. Unit holders are allocated carain
number of units offering some discount from the ongeing market rate (called NAV or net asset value) of
that day. If any frsctional amount remains after isswing of units of fund, this smount will be added w the
tvestors” account later on,

Every time Unit Holder invests money, additional units of the scheme are purchased at the markel rate and

added to his! her necount. Hence, units are bought at different rates and investors benefit from Taka-Caost
Averaging and the Power of Compounding. Other benefits of 51P includes, but are not limited o —




. Disciplined Saving

il.  Flexibility in Investment Amount
iii.  Long-Term Gains

iv. Convenience

v.  Sale at Discount and Premium at Sarrender
vii  CIP Optivn for the STP Investors.

3.11.1. Why SIP can be a Better Choice than FDR and DPS
Investors in SIP can be benefited in the following ways:

1. The fixed-rate nature of FDR does not let the investors of the FDR reap the henefits of a growing
BCONOHLY.

il.  Investors get the rewards {in terms of higher retum)) for added risks.

iii. Unlike DPS, Investors in S1P are not penalized for missing any installment.

iv. SIPis a betler choice for people with moderate risk toderance.

¥, SIP holders can also avail CIP benefits,

3.11. Fund Management
Credence Asset Management Limited shall conduct the day-to-day management of the Fund's portiolio

as the Asset Manager subject to the provisions laid down in the i und trust deed or any general

directions given by the Trustee and’ or the Commission. However, Credence Assel Munagement Limited
shall have discretionary authority over the Fund's portfolio about investment decisions.

3.13. Dividend Policy
I The accounting year of the Fund shall be 1" July to 30® June;

il.  As per the rule, the Fund shall distribete minimum 70%, or as may be determined by the B,

of the annual net income of the Fund as dividend a1 the end of each accounting year after making
provision for bad and doubiful investments, The Asset Munager may propose inferim dividends
such as monthly. quarterly or semiannually dividends and distribute the same with the approval of
the Trustes,

iil.  Before declaration of dividend, the Asset Management Company shall make a provision in
consultation with the ausditors for revaluetion of invesiments caused from loss If market value of
investments goes beyond their acquisition cost, and the method of caleulation of this provision
will be incorporated in the notes of accounts;

iv,  The Fund shall create & dividend equalization reserve by suitable epproprition from the income
of the Fund;

v.  Betoreregistration for transter of ownership, a transferee shall not possess the right to any dividend

declared;
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vi.

¥il,

There will be a Cumulative [nvestment Plan (CIF) Scheme in this Unit Fund. Under this Scheme,
a Unit holder instead of receiving dividend may reinvest such dividend income accrued for
purchasing Units at a rate determined by Credence Asset Management Limited, The unit holders
may change their dividend preference in future us per their need.

Dividend warrants will be dispatched within 45 iforty five) days from the declaration of dividend.

.14 Winding up Policy
3.14.1. Procedure of Winding Up

If the total number of cutstanding Units held by the Unit holders after repurchase al any point
of time fall below 25 (Twenty Five) percent of the actual Units issued, the Fund will be subject
o wound up.

The Fund may be wound up on the happening of any event, which, in the opinion of the Tristes
with epproval from the Commission, requires the Scheme to be wound up.

The Scheme may also be wound up if the Commission so directs in the interest of the Unit holders.
Where & Scheme s to be wound up in pursuance to the above, the Trustee and the Assel
Management Company shall give simultensoushy separate notice of the circumstances lending fo
the winding up of the Scheme to the Commission and if winding up is permitted by the
Commission, shall publish in two national daily newspapers including & Bangla newspaper
faving circulation all ever Bangladesh.

3.14.2. Manner of Winding Up

iii.

The Trustee shall call 8 mesting within 30 (thirty) days from the notice date of the Unit holders of
a Scheme 1o consider and pass necessary resolutions by three-fourth majority of the Uit holders
present and veling at the meeting for authorizing the Trustee to ke steps for winding up of the
Scheme, If it falls 1o have three fourth majority mandates, the Commission shall have the power
o supersede the mandate i situation demands such.

The Trustee shall dispose of the assers of the Scheme of the Fund in the best interest of the Unit

holders; provided that the proceeds of sale mude in pursuance of the FIFE=MI shall in the first

instance be wtilized towards discharge of such liabilities as are properly due under the Scheme and
after making appropriate provision for meefing the expenses connected with such winding up,
the balance shall be paid to the Unit holders in proportion to their respective interest in the assets
of the Scheme as on the date when the decision for winding up was taken.

Within thirty days from the ¢ompletion of the winding up, the Trustee shall forward to the
Commission and the Unit holders & report on the winding up containing particulars, such as
circumstances leading to the winding up, the steps taken for disposal of assets of the Scheme before



winding up, expenszes of the Fund for winding up, net assets available for distribution to the Unit
holders and a certificate from the auditors of the Scheme of the Fund.

3.14.3. Effect of Winding Up
On and from the date of the notice of the winding up of the Fund, the Trustee or the Asset Management

Company, as the case may be, shall:
. cease to carry on any business activitdes of the open ended Fund;
ii. cease to create and cance] Unitz of the open ended Tund;
iii. cease to issue and redeam Units of the open ended Fund,

Chapter 4: The Shariah Supervisory Board

4.1. Members of the Shariah Supervisory Board
The current Shariah Supervisory Boord consists of the following members —

51 No. | Name " Position in the Committee
1| Dr. Hafiz Muztaba Riza Ahmed, FRD ! Chalrman
i Dr. bAuharmmad Zahirul Tsiam, PhD i Member
k] Sir, Md, Zoakir Hossain, MEA hember Secralery

Dr. Hafiz Muoztnba Rizm Ahmed, Pty
Dr. Hafiz Muztaba Riza Almed is the chairman of the Shariah Suparvizory Beard of Credence Asset

Management Limited. He is currently & Professor of the Department of Islamic Studies, Universily of
Dheka. He was awarded Doctor of Philosophy (PhI)) on ‘Micraflaance Syatem of lelamie Banks ln
Bamgladesh for Poversy Allevigrion ' from the University of Dhake. He also completed M. Phil, MA
(Islamic Studies) end BA {Honors) from the same University afler completing 55C and H3C under
Bangledesh Madrasa Education Board,

From the inception of his academic career, he has been actively involved in seademic research in the field
of Islamic Studies and Islamic Banking, Moreover, he has more than 8 years’ professional experience In

several Islamic banks of the country.

D, Mubammad Fahiral Tslam, PR
D, Muhammad Zahirul Istam is one of the members of the Shariah Supervisory Board of Credence

Axzet Managemen! Limited, He is currently an Assistant Professor of the Department of Islamic Stdies,
University of Dhaka. He was awarded Doctor of Philosophy (PhD.) on ‘dllama Zamakhshari and
M ‘razili heliefs in Tajseer Al -Kashshe” from the University of Dhaka. He has obtained Kamil (Hadith)
and Kamil (Tafsir) in 1994 and 1998 respactively under Madrasa Education Board.
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He also completed MA (Islamic Studies) and BA (Honors) from the University of Dhaka after completing
S5C and HSC under Bangladesh Madrasa B ucation Board.

He started his career with Al-Arafah Islami Bank Ltd. jn 1998 and served the bank till 2005 before Joining
University of Dhaka. As an active researcher, he has numerous publications and conference #ttendance on
Islamic Sharieh Issies,

Mr. Md. Zakir Hossain, Af5.4
Mr, Md. Zakir Hossain is & renowned Investment Banker in Bangladesh, He is the member secretary of

the Shurieh Supervisory Board of Crodence A ssel Management Ltd. He is also the Managing Director of
Credence Assed Management Lid, He possesses hands-on experience in capital marker operation for over
I3 years, He completed BBA and MBA majoring in Finance from Jahangimagar University. Mr. Hossain
#tarted his carcer as Market Analyst with Capitul Market Services Limited (CMSL). He is the ploneer 1o
establish full-fledged Merchant Banking set-up in private sector in Banglodesh with Arab Bangladesh
Bank Lid. After that he also contribused 1o establish Merchant Banking setup with Prime Bank Lid., and
he served the Bank as Assistant Vies President,

He completed Canadian Securities Course (ESC) from Canudian Securities Institute, He is the Marketing
Director of World Financial Group. He is also 3 Member of Muteal Fund Dealer Association of Canada,
He Iz un active investor of Toronto Stock Exchange and New York Stock Exchange. Besides, he has been
an aclive participant in various business and professionel organtmtions,

He participated in a number of seminars regarding Capital Market both at home and abroad.

4.2. Role of the Shariah Supervisory Board
"Shariah Supervisory Board' is a body of Shariah experts who ensures the Shariah compliance of a

particular stock. A Shariah Supervisory Board performs the following responsibilities:

¥ prepares guidelines and methodologies for selecting’ screening of companies’ securities)
instruments 1o be acceprable as per Sharizh principles;

¥ recommends companies’ securities’ instruments for Envestment, consistent with the guidelines and
methodologies;

¥ certifies’ approves the criteria of identifying prohibited Incomes and recommending distribution
of those prohibited income 10 any charitable ofganization;

¥ certifies ut the end of each ar;uuunting year that all investments and incomes accounted for are
Shariah compliant;

v any other responsibilities determined by the Commission or specified in the constitutive

documents.




Chapter 5: Formation, Management and Administration

3.1. Sponsor of the Fund
Credence Asset Management Limited (CAML) is one of the growing asset management companies of the

country. CAML, incorporated as a Private Limited Company, is established by u group of veleran capital
market experts and seasoned business personalities with local institutional sponsor like Popular Life
Insurance Company Lid. It is esteblished with a view to hringing positive chenge in the fund management
segment of our capital market. CAML. is the sponsor of the fund.

5.2, Asset Manager of the Fund

CAML started its journey in 2013 as Private Limited Company with & pre-operating phase of developing
its innovative model and building up its Human Resources. Credence Asset Management Limited was
incorporated on Ogtober 10, 2013 with Registrar of Joint Stocks Companies and Firms (RISC). 1t received
ticense from BSEC on February 25, 2006, as an Asset Meanagement Company, CAML i3 the assel manager
of the fund.

5.3. Trustee of the Fund
In order f0 ensure maximum irust and confidence of the investors, supervisory bodies and the persons

concerned towards the Fund, the Investment Corporation of Bangladesh (1CB) will act as the Trustes of
the: Fund,

The Investmant Corporation of Bangladesh {ICB) wes established on October 01, 1976, under “The
Investment Corporation of Bangladesh™ Ordinance, 1976 (Mo, XL of 1578} with a view 1o encouraging
and brogdening the bage of investment, develop the capital market, mobilize avings, promote and establish
suhsidiaries for business development & provide for matters ancillary thersta, Ower the vears, the activities
of ICB have grown menifold, pacticularly in Merchant Banking, Mutual Funds operations and Lease
Financing activities. In order to ensure maximum trest end confidence of the investors, supervisory bodies
and the persons concemed towards the Fund, the Investment Corporation of Bangladesh (1ICB) will act as
the Trustee of the Fund. The trusiee commirtes will comprise as follows —

l Cienentl Manager, Admin Member
2 Cienenal Manager, Trustee I Membes
3 Dreputy Greneral Mannger, Secretaries Division :' Mernber
d4 Degputy General Monager, Truses Division Member N
5 Assistant Gereral Manager, Trustee Division Member Secrary =

1%




5.4. Custodian of the Fund
Investment Corporation of Bangladesh (1CB) heas long end proven experience in advisory function,

particularly in buying and selling of shares. corporate restructuring and engineering, offloading of
government shares and hosts of other merchant bank reluted activities far the benefit of its clients, Since
inception, ICB has been playing a unique rele in the development of country's capital market, [CB will act
as the Custodian of the Fund.

3.5, Investment Management
Credence Assel Management Limited, backed by 8 dedicated research team, is committed o the

investors 1o provide them with the services of an experienced fund manager who handles the investment
decizions based on the performance and prospects available in the market to achieve the objectives of
the mutual fund scheme.

5.5.1. Invesiment Management Process

A tap down and bottom up approach may adopt with the foliowing investment analysls end risk control
measures:

o} Top Down Approach

# Economic Analysis

o Anglyze domestic and global Mecroeconomic Indicators

o Forecast economic owtlook of Domestic and Global Econarry

o Review Monetary & Fiscal Policies and analvze their implication on macrocconomic condition
®  Industry Analysis

o ldentify the prospective industries aligned with positive cconomic outlook

o Undersiand the business dvnamics of the industry and identify the key diving forces

o Reviaw the econcmic history of the industry in other countries with comparable economic

sLatus

o Review the indusiry s compliance with the Islami Shariah
# Company Analysis

o Screcn selected companics that are Islami Shariah compliant

o Understand the business dynamics of the covered company

o Comprehensively understand the Financials of the covered company

o Inerview wop level officials of the targetad companies to have complete understanding on their

future cutleok and strategic vision

o Apply multiple equity valuation maodels and estimate the Intrinsic price of the siock
b} Bupplementnry Annlvsis
The Capital Market of Bangladesh is in an emearging phase and is neither strongly efficient nor very weak
at present. Thus, the imponance of the following supplementary analbysis is very high,




¥ Technical Analysis
o Analyze the stock price data to identify key arbitrage opportunitics
& Distinguish stocks which are fundamertally strong and hold positive outlook with technical
analysis with other stocks
#  Quantitative Analysis
< Build Time Series Econometric mode] to forecast the future price movement dvnamics.

3.5.2, Portfolio Management Policy
1. Ciptimum seclor-wise allocation of fund is the key factor of portfolio Management process,

2. Imvest in seclors with positive outlook but miintain the Regulation of Mutual Funds 2001,

3. Focus on the nature of the Fund and make decision which is suitable for the total portfolio,

4. Must consider the market impact for the Investment Decision. Both buying and selling decision must
have a significant implication on the overall merket dynamics.

Ly
¥

Market manipulation and wtilizing nonpublic insider information is strictly forbidden.
6. 'The ethical standard and level of confidentiality of the Investment Manager and its research teqm are
very impeortant for the investors of the fund and for the integrity of the capital market.

5.5.3. Brief Profiles of Management
M. Zakir Hossain, Managlng Director

Mr. Zakir Hossain is a renowned Investment Banker in Bangladesh. He possesses hands-on experience in
capital market operation for over 15 years, He completed BBA and MBA majoring in Finance from
Jahangimagar University. Mr. Hossain started his career as Market Analyst with Capital Murket Services
Limited (CMSL), He is 1h¢:.|:liunu:r to establish full-fledged Merchunt Banking set-up in private seclor in
Bangladesh with Arab Bangladesh Bank Lid, Afler thet he also contributed to establish Mearchant Banking
semup with Prime Bunk Lid., and he servad the bank as Assistant Vice President,

He completed Canadian Securities Course (CSC) from Canadian Securities Institute, He is the Marketing
Director of Waorld Financial Group. He is also a Member of Mutual Fund Dealer Association of Canada.
He is an setive investor of Tosonto Stock Exchange and Mew York Stock Exchange. Besides, he has beap
an aclive participant in variows business and professional organizations.

He panticipated in 4 number of seminars regarding Capital Market both at home and sbroad,

Abdul Ghafur Patwary, Compliance ficer anid Company Secretary

Mr. Abdul Ghefur Patwary has been working as & Compliance Officer & Company Secretary In Credence
Assat Management Lid, He has experience in capital market for over 15 vears, Mr. Patwary started his
carcer as Assistant Secretary of Bangladesh Monospol Paper Mtg. Co. Lid. (a joint venture company with
BCICY. Then he was promoted to the Company Secretary of that company. He also served In Prime
nsurunce Company Lid. as a Head of Share & Capital Market Wing. He served in Fareast Islami Life




Insurance Co. Lid. as Joint Vice President & In-charge of Capital Market Operation, Prior to Joining in
CAML, he worked as = Company Secretary & Head of Administration, International Medicare Lid.

He completed Professional Training Course on “Company Secretarial Practice” organized by Institute of
Chartered Secretaries & Managers of Bangladesh (ICSMB), Dhaka, He alsg completed of Training
Program on “Compliance and Assoclated [ssyes™ organized by DSE Training Academy of Dhake Stock
Exchange Ltd. (DSE}. He complated Training Program on “Fundamentals on Capital Market Research™
organized by Bangladesh Institute for Professional Development.

He completed MBA majoring in Human Resouree Management from Northern University Bangladesh
(NLIE),

M. M. Tanzir Hasan, Market Analyst

Mr. Tanzir Hasan works as a “Muarker Analyst” in Crodence Asset Management Limited. He passed Level-
| af CFA examination and he is & Level- Il candidare for June 2018 in CFA Program, CTA Institute,
Charlottesville, Virginia, USA, As a Market analysl, he is responsible for analyzing the sconomy and
equity market of Bangladesh,

As part of his analysis he works with various seclors and companies in equity market, He performs both
fundamental and technical unalysis in selecting stocks. He also studies on listed Mutual Funds in the
miarket. As the company is in initial stage, he also works in portfolio management, Prior joining in CAML,
he worked 25 an Intern in Research & Investment Department, City Brokerage Limited from MNovember
2015 to February 2016,

He completed BBA (Major in Finance & Banking) from lahangirmagar University in 2015,

Md. Enayet Hossain, Murker Analyst

Mr. Enayet Hossain is currantly employed as a “Market Analyst” in Credence Asset Mldnugement Limited
(CAML). As part of his role, he is responsible for analyzing the cconomy, indusiries and stocks 1o make
mvestments based on that analysis, Betore joining CAML, he served as an “Equity Research Intern™ in
DL Securities Limited.,

He completed BBA (Finance} and MBA (Finance) from University of Dhaka.

Mirajus Salakeen, 4ccounts Executive

Mr. Mirgjus Salakesn works as en “Exscutive - Accounts” in Credence Asset Management Limited
{CAML). He prssad seven papers of ACCA and also enralled at level - 3 of ICMAB. He previously served
2z Executive ~ Finance at Appollo Ispat Complex Ltd. As an Executive - Accounts, he is responsible for
managing an array of accounts of CAML.

He completed BBA (Accounting) from A hsanullah University of Science and Technology and MBA
(Finance) from University of Dhaka,

5.5.4. Investment Committee
As per the decision of the board, the investment commitice consists of the following members -




L Mr, Md, Zakir Huszain, Managing Director
ik Mr. M. M. Tanzir Hasan, Murker Analys
fii. Md. Enayet Hossain, Markey Analyst

iv. Mr. Mirajus Salakeen, dccoumps Executfve

5.6, Auditors
Ahmed Mashigue & Co., having office a1 524 Purana Paltan, Lovel & 4, Motijheel CrA, Dhaka-1000, has

been appointed as thg auditor of the Fund for the fiest year. Subsequent auditors shall be appointed by the
Trustee,

5.7. Fees and Expenses
The Fund will pay the fees of Asse Manager, the Trustee and the Custodian together with eny other fioes

ineurred / accorued in Gomnection with s farmation, promotion, reglstration, CDBL, fees, public offering
together with certain ather Costs und expenses incurred i i operation, incliding without limitatiog
expenses of legal and consulting service, wuditing, other professional foes and expenses, brokerage, share
[stamic bond registration expenses and fees due to the BSEC. The Fund shall also bear 8] other incidental
eipenses including printing, publication and stationery relating to its smooth and fiir Dperation. Major
Expenses of the Fund are detailed g fionl s

5.7.1 Issué and Form ation Expenses
Initial issue and firmation Expenses are estimated not to be aver 5 (five) percent of e eollected fund. The

|_5L ' Type of cxpenses | Percentage | Total Tk, Sub | Description
of fotal Tatal
target fund Duetails
i Formation fise 1.00% 000,000 | Set-foe Formation fee to AMC on collected
payible o AMC fund of approved fund size
2 Management fee for | 1005, 1,000,000 | O Management fee of AMC for pre-
pre-scheme formation scheme | Scheme formation perod
peried (approvimate) as per BSEC
Directive (no.
SEC/CMRRCD/2009.193/] &0}
| dated May, 28, 2014
| 3 | Legal & Compliance | 0.37% 327,500
| | relared expenses | I
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W (Applicating, | ' [ | ~1

Registration fees ete.)
T 10,000 | BSEC Application foes )
2.00,000 | BSEC Registration foes {0.20% of |
initial fund size)
17500 | CDBL fpe (Distribution of 1 or
- Units X Tk, 10X0.0001 5 CDBL fee
rate =Tk, 15,000); CDBL
documentation fee = Tk, 2500
o = == H00.000 | Trust deed regiswration fog
4 | Printing & 1.70% 1,700,000
Publication
300,000 Printing of prospectus
S50,000 | Publication of abridee version of
Prospectus and [PO notiflcation on
daily newspaper
= BO0,000 | Road show for 1PO
30000 | Courier and distribution expenses
5 | Other expenses =55% 4 | 300,000
¥ — P 100,000 | Post issne mangger’ data entry, data
processing and other related Job
200,000 | Statioaery Expense
i 100,000 | Othery mise.
: | Total | 443% 4,427,500
The above conts, made in et edtimates, may vary in aetue

5.7.2. Asset Management Fee
As per the HRFERD o aars whipm (FrERrater i) AT, 3005 the Fund shull pay a management fae

1o the Asset Management Company @ 250 percent per annum of the weekly average NAY up W
TE.5.00 crore and i 2.00 percent per annum for additional amount of the weekly average NAY up to
Tk. 25.00 crore over Tk.5.00 crore and (@ 1.50 percent per annum for additional amount of the woekly
average NAY up to Tk.30.00 crore aver TK,25.00 crore and i@ 1.00 percent per annum for additional
dmount of the weekly average NAV over Tk, 50,00 ¢rore, accrued and payable semi-annually,

3.7.3. Trustee Fee
The Trustee shall he peid an annuael Trusteeship foe @ 0.15% of the Net Asset Value (NA V) of the Pund

on semiannual in advance hasis, during the life of the Fund or s may be agreed upon between the parties,




5.7.4. Custodian Fee
The Custodian shall have Physical possession of the stock ind securities of the Fund and he responsible for

safekeeping of the securitios, The Fund shefl pay to the Custodiun A satekeeping fee @ 0.15% e anfum
on balance worth of securities haid by the Fund, calculated on the hasis of averuge market value per month.
The fee for Custodian services wil] be realized semi-annually,

3.7.5. CDBL Fee
The fixed Annual fee of CDRL will be TK, 50,000 plus VAT, Annual Centraf Depository System (CDS)
connection fee will be Tk, 6,000 plus VAT,

3.7.6. Fund Registration and Annual Fee
The Fund has paid Tk 200,000 (Taks two lac) only to the Bangladesh Securities and Exchunge

Commission as registration fee. In addition, the Fund will haye to pay (@ 0.10 percent of the Fund vilue
or Tk. 50,000 Taka fifty thousand), whichewer is higher, as annual fee in terms of the s 9 mEg

FIRAT (RBErme ) RfAmeT, 300y,

5.7.7. Commission Pavable to Selling Agent(s)
The Fund shall pay commission to the selling agent (Individual and Institution) to be appointed by the

Asset Manager at a rate of 1% of the fund invested. The selling agent will also get 1% p.a. commission
in the next two ¥ewrs (at the end of the investment vear) provided that the fund remains invested till that
period,

5.7.8. Audit Fee
The sudit fee will be Tk S0.000 {Taka Fitty Thousend) only including VAT, for the first actounting
year and the Trustes will fix fess for subsequent years.

3.7.9. Brokerage Fee
The fund will pay 1o the siock broker commission of 0.23%-0.300 of the tofal amount of ranscton

including Howia, Laga, CDBL fees and any other associaled costs,

3.7.10. Amortization of Issue and Formation Expenses

The initial Issue expenses in respect of the Tund shall not exceed 5 {five} percent of the collectad amond
of the fund raised under the scheme and will be emortized within 7 (seven) years on a straight-lins
methed. The toial expenss charged to the fund, except the amortization of initial fssue expenses but
including transaction cost in the form of stock brokerage against buy znd sell of securitics forming a
part of acquisition and dispozal cost of suek securities, trusteeship fee Payable to the trustee, ransaction
fee pavable to the custodian #ERINST wequisition or dispusal of securities, the annual registration feas
peyable to the commission, audi fees, cost for publication of reports and periodicals, bank charge, e,




shall not exceed 4 (Four) percentage of the weekly average net gsset outstanding during any accounting
year,

Chapter 6: Size of the Fund and Rights of Unit holders

6. 1. Size of the Issue
The initial size of the Fund shall be Tk. 100,000,000 {Taka Ten Crore) only divided intg 100, 0, D0

{Oma Crore) Units of Tk, 10 {Taka ten) each which may be lncreased from time 0 time by the Asset
Manager subject o tpproval of the Trustee with due intimation to the Commission ] liquidation of the Fund,
The initial distribution of the Fund's Unit holding shall be as follows:

Subscriber - Number of units | Face valve | Amount (Th) Status
| Sponsor
Credence Asset Menagemeni Limited (TR ] 000,000 Subscribed
Crerieral [nvesiors S000.000 19 S0, 00, 00 Yet to be
Subseribead
| Total LY, EWH, CHD | 1] 10WD, (HMY, 30 o=

6.2. Sponsor’s Subscription
Credence Asset Management Limited, the sponsar. has already subscribed Tk [OL000,000 (Teka One

Crore) only worth of Units equivalent o | 000,000 {Ten Lac) Uinits of Tk, 10 (Ten) each ai par on October
04, 2017; the effective date as per PRERw o wepy wfre (TBRTam ) ffRamm. so0s,

6.3. Rights of the Unit holders

6.3.1. Voting Rights
All the Unit helders shal] huve usual voting rights. Voting right can be exercised in person or by proxy in
4 meeting held in connection with iny proposal to amend the characteristics of the Fund or any other

igenda of meeting called by the Trustee in the clrcumstances mentioned in the Trust Deed or the Rty

& SHHE T (WEFE We) Bt a0e. In cuse of show of hands, every Unit holder present in

person o’ and By proxy shall have only one vote and on & podl, every Unit holder present in person and’
or by a proxy shall have one viote for every Unit of which he! she is the halder,

6.3.2. Transfer of Units
Units of the Fund are transferable by way of inheritance/ gift and’ or by specific operation of law.

6.3.3. Dividend
All the Unit holders have equal but proporeonate right in respect of dividend.

2f




6.3.4. Periodic Information

All the Uinit holders of the Fund shall have the right to receive the anmual report and audited accounts of the
Fund, Moreover, the Unit holders shal] be informed of the NAV of the Fund an waekly basis through
Aewspaper, ihe website of the Assel Manager, the Sclling Agent(s) to be appointed by the Asset Manager
from time 1o time and any other means as the Asset Manager muy deem fit

6.3.5. Accounts and Information
The Fund's financial year will be closed on 30 June every year and the first year will end on 30 June, 2019,

Anawal report or major head of income and expenditure account and balance sheet in line with schedule
VI of the BfeRle o gemy =iy (TR ) RRART, 2005 will be published within 435 {forty

five) days from the closure of each accounting year. Furthermore, the WAV of the Fund, NAY per Lnit,
any suspension or alteration of the caleulation of WAV of the Fund will be published by the asset MEnager

as per B,

6.3.6. Beneficial Interest

L. The unit holders shall preserve anly the beneficial interest in the trust properties on pro fata basis of
their ownership of the Fund,

2. Furthermaore, the NAV, NAV per unit, and any suspension or alleration of the caleulation of MAV of
the Fund will be published’ notified 1o the DSE and CSE by the Asset Management Company.

Chapter 7: Unit Subscription

Terms and Conditions of Unit Subscription

i The Units of Credence First Shariah Unit Fund may be bought and surrendered’ repurchased
through Credence A sset Management Limited (CAML) and its authorized Sellite Agents uppainied
by CAML. from time 1o time.

. Application must be made by an individual (both resident and non-resident), a corporation or
company (both local and foreign), & trust or a spciety (registered in or outside Bangladesh) and mit
by a firm, minor or persons of unsound mind.

iii.  Joint application by two persons is acceptable, In such cuses, registration and issvance of
Confirmation of Unit Allocstion will be in fuvor of principal applicant while dividend and other
benefits, if any, will be addressed to bank account of principal applicant mentioned in the
application form/ bank account mentioned in BO recount. In case of the death of any of the joint
holders, only the survivor shall be recegmized as having any fitle to the Units. On death of both the
jeint holders, the titke to the Units will beatow upon the nomines mentioned in the application form.

v.  Minimum purchase ameount for individuals i 100 (otie hundred) Units and for instingtions is 5,000
{five thousand) Units for initial subscription. Then an investor can purchase only one unit




v, Application for purchase of Units should be accompanied by an sceount payee cheque/
pity order’ bank draft/ electronic fund transfer | favor of ‘Credence First Shariah Unit Fung®
for the total value of the Units,

vi.  After clesrance’ encashment of cheque’ deaft’ pay order received of fund, the applicant will be
issued with a Confirmation of Unit Allocation against every purchase of Uniis ha! she! the
institutional investor applies for. If BO AIC is provided during the registration, the units will alse
be delivered to the unit holder's BO A% in demat form.

vii.  Partial surrender is allowed without any additional cost subject to minimum surrender quantity
is 100 {One hundred) units for individuals and 5,000 (Five Thousand) units for nstitutions. Upan
purtial surrender, the Unit holder(s) will be lssucd with & new Confirmation of Unjt Albocation
representing the balance of his/ her! their Unit holding,

viil.  The Units may be transferred by way of inheritance’ gift and/or by specific operation of the law,
In case of transfer, the Fund will Charge u nominal fee as decided by the Asser Manager from time
to time except in the case of transfer by way of inheritance,

ix.  Dividend may be delivered in cash or by way of Units under Cumulative Investment Plan (C1F)
as the applicant gives option in the application form, The unit holders may change their dividend
preference in future as per their nesd.

Ko All payments! receipts in connection with or ansing out of transactions of the Units applied for shall
be in Bangladeshi Taka.

Chapter 8: Sales Agents

8.1. Selling agent
Initially only the Asset Management Company has appointed Vision Capital Managemen: Lid. s its Selling
Agent with the approval of the Trustee and witl due intlmation to the BSEC.

Address of Selling Agent:

Vision Capital Management Limited (VCML)

All Branches of VOML

Head (fice;

Sars Tower { 14th Floor)

11/A Toyenbee Circular Road, Motijheel, Dhaka-1000.
PABXN: 47110675, 47117664, 57164429,

Fax: 88-02-57 164429

Email: info@ visioncapital.com.bd




